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Welcome to the May 2012 edition of the Argenta Tax & Corporate Services Limited 
(‘ATCSL’) Tax Newsletter. The purpose of this newsletter is keep our clients 
informed of tax issues affecting the Lloyd’s market. Feel free to write to us if you 
would like to see particular issues covered in the Newsletter or have any 
comments on the articles published. 
 
Income Tax Relief Restriction 
 
Most readers will be familiar with the concerns raised by the charitable sector over 
the proposed introduction of a cap on unrestricted income tax reliefs. It is important 
to understand how far reaching the proposals may be. 
 
Legislation will be introduced in the Finance Bill 2013 to cap income tax reliefs 
claimed by individuals. This cap will apply from 6 April 2013 and will only apply to 
reliefs which are currently unlimited. A cap of 25% of income (or £50,000, 
whichever is greater) will be applied to anyone seeking to claim relief of more than 
£50,000. Consultation will take place in the summer. 
 
The cap is expected to extend to interest relief (those who claim qualifying interest 
against their income); losses on certain share disposals and trading losses being 
set off against general income (sideways relief). EIS and VCT relief should not be 
caught by this new measure. 
 
It is hoped that Lloyd’s Members incurring losses in LLPs and SLPs should not be 
affected as their ability to relieve underwriting losses is already limited to the 
capital contributed to the vehicle. However, we will need to see the detailed 
legislation before concluding on this point.  
 
For unlimited Names, where there is currently no restriction on sideways loss relief,  
they may be caught by the proposals unless an exemption for Members of Lloyd’s 
is included in the new legislation. 
 
Further information will be provided once the consultation document has been 
published. 
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Investment Relief 
 
From 6 April 2012, UK resident non-domiciled persons (“Non-Doms”) will not incur 
a UK tax charge where they remit foreign income or capital gains to the UK for the 
purpose of a qualifying commercial investment in companies carrying on business 
in the UK. 
 
The legislation carries a number of restrictions to ensure that the monies are 
invested in qualifying companies and so care should be taken when taking 
advantage of this new relief. Investing in the Lloyd’s market should qualify as 
satisfying the criteria set, and therefore makes Lloyd’s an even more attractive 
proposition for Non-Doms. 
 
It should be noted that the relief can be used in conjunction with other tax reliefs 
but is restricted to companies i.e. a partnership investment would not qualify.  
 
Appropriate tax advice should be sought prior to making an investment of this 
nature. 
 
Foreign Exchange Gains and Losses 
 
From 6 April 2012, capital gains arising on withdrawals from foreign currency bank 
accounts will not be liable to capital gains tax (CGT) and capital losses will not be 
allowable losses. 
 
Therefore individuals who have a bank account denominated in a currency other 
than sterling will no longer have these accounts classed as a chargeable asset. 
They will also no longer be required to keep track of withdrawals as a capital gains 
tax calculation will not be necessary.  
 
Residential Property 
 
Whilst the speculated ‘Mansion Tax’ did not come to fruition in the 2012 Budget, it 
was by no means overlooked. In fact there are a number of changes to the way 
residential property is taxed and these can be broadly split into the following 
areas: 
 

• Stamp Duty 
 
A new Stamp Duty Land Tax (SDLT) of 7% will be introduced for residential 
properties where the consideration exceeds £2m. This measure was introduced 
with effect from 22 March 2012. 
 
A further increase has been introduced for residential properties worth over £2m 
where one or more of the purchasers is either a company or certain other ‘non-
natural’ persons. Where this situation applies SDLT will be charged at 15%. 
 
There is an exemption for genuine property development companies that have 
been in existence for more than 2 years. 
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• Capital Gains Tax 
 
The Government has announced that Capital Gains Tax on UK property will 
be extended to include disposals by non-resident non-natural persons (eg 
non-UK companies). They intend to introduce this in April 2013 following a 
consultation later this year. Despite this change, the UK will continue to be 
attractive to non-resident individuals who hold UK property directly as they will 
not be charged to capital gains tax. 
 
There will be consultation later this year on the proposed annual charge to be 
introduced on residential properties held in this way from April 2013. The 
charge (which could be as much as £140,000) would be levied on properties 
worth over £2m and owned by a company. 
 
There is no indication that this measure would only target offshore companies 
and therefore it could also apply to landed estate companies. 
 
For investors potentially caught by the proposed annual charge it might be 
worthwhile restructuring property investments to minimise the impact of the 
charges. 
 
Income Tax - Payments on Account Due 31 July 2012 
 
Just a reminder that individuals will have to settle their second 2011/12 
income tax payment on account by 31 July 2012.  This payment is based on 
the income tax liabilities that were due for the previous tax year, 2010/11. If 
an individual's income in 2011/12 is likely to be lower than the prior year, then 
it is worth reviewing the estimated 2011/12 income tax liability and reducing 
the second payment.   
 
For Lloyd's members who were participating on the 2007 and 2008 
underwriting account years, you may find that your 2011/12 income is likely to 
be lower, because generally the Lloyd's profits for the 2008 underwriting year 
(taxable 2011/12) were lower than the 2007 account profits (taxable 2010/11).   
Any reduction will need to be on the basis that you have paid sufficient tax to 
meet the final 2011/12 tax liability once it is eventually calculated.  Should a 
reduction be claimed, which turns out to be incorrect, then any shortfall will 
result in an interest charge, the current rate (as at 15 May 2012) that HMRC 
charge is 3% per annum.   
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For further details on the taxation services provided by ATCSL or any further 
information on the articles included in this newsletter please contact us: 
 
David Powell  Stephen Hopwood 
Managing Director Director 
Direct tel:  020 7825 7265 Direct tel: 020 7825 7255 
E-mail: david.powell@argentaplc.com E-mail: stephen.hopwood@argentaplc.com 

 

Argenta Tax & Corporate Services Limited 
Fountain House  
130 Fenchurch Street 
London 
EC3M 5DJ 
 

 

 

The information contained herein is of a general nature and is not intended to address the circumstances of any particular 

individual or entity. Although we endeavour to provide accurate and timely information, there can be no guarantee that 

such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should 

act on such information without appropriate professional advice after a thorough examination of the particular situation.  

 


